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JOHN M. MONTICONE

Certified Public Accountant
5 High Street, Suite 207
Medford, Massachusetts 02155
Email: john@monticonecpa.com
Telephone: (781) 395-0024 Fax: (781) 391-6097

To the Board of Directors
Tanzanian Children’s Fund, Inc.
Cambridge, Massachusetts

Independent Auditor’s Report

I have audited the accompanying financial statements of the Tanzanian Children’s F und,
Inc. (a non-profit organization) which comprise the statement of financial position as of
December 31, 2020 and 2019, and the related statement of Revenues, Expenses and
changes in net assets, cash flows and functional expenses for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion of these financial statements based on my
audit. T conducted my audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that [ plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, I express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.



[ believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Tanzanian Children’s Fund. Inc. as of December
31,2020, and 2019, and the changes in its net assets and its cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of
America.

Medord, Massachusetts
July 15,2021
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TANZANIAN CHILDREN'S FUND, INC.
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019

2029 2019
Cash Flows from operating activities:
Change in unrestricted net assets $ 804568 $ 1,243,123
Realized and Unrealized {gains) losses on investments {333,068) (755,810)
Adjustments to reconcile increase (decrease) in net assets
to net cash provided by (used in) operating activities:
(Increase} Decrease in Prepaid Expenses {814) -
{Increase) Decrease in Security Deposits - (3,375)
Increase (Decrease) in Accounts payable 4124 (7,029)
Net cash provided by/(used in) operating activities 474,810 476,909
Cash Flows from investing activities:
Proceeds from sale of investments 2,608,028 76,702
Purchase of investments (2,673,253) {676,661)
Net cash used in investing activities (64,225) {599,959)
Cash Flows from Financing activities:
Paycheck Protection Program Loan Proceeds 50,271 -
Net cash from financing activities 50,271
Net increase (decrease) in cash and cash equivalents 460,856 (123,050)
Cash and cash equivalents, beginning of year 1,184,673 1,307,723
Cash and cash equivalents, end of year $ 1645529 $§ 1,184,673

See accompanying notes to financial statements.
See Independent Auditor's Report



TANZANIAN CHILDREN'S FUND, INC.
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Organization and Purposes

Tanzanian Children's Fund, Inc. (TCF) is a not-for-profit organization
organized in March 2003, under the laws of the State of Massachusetts for
the purpose of establishing aid to the orphaned and marginalized children of
Tanzania. The Tanzanian Children’s Fund, Inc. will provide support for the
Rift Valley Children’s Village, an orphanage in the Karatu district of Tanzania
and, other related community based programs that improve the lives of
children and families in Tanzania.

Summary of Significant Accounting Policies

Basis of Accounting

The financial statements of the organization have been prepared on the
accrual basis of accounting whereby revenues are recognized in the
appropriate net asset class as earned and expenses recognized as incurred.

Basis of Presentation

The accompanying financial statements include the assets, liabilities and
net assets of Tanzanian Children’s Fund, Inc. The financial statement
presentation follows the provisions of the Not-for-profit Entities. As
required by the FASB Accounting Standards Codification™, net assets,
revenues, gains, and losses are classified based on the existence or
absence of donor or grantor-imposed restrictions. Accordingly, net assets
and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for
use in general operations and not subject to donor (or certain grantor)
restrictions.

Net Assets With Donor Restrictions — Net assets subject to donor-
(or certain grantor-) imposed restrictions. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by
the passage of time or other events specified by the donor. Other
donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. Donor-imposed
restrictions are released when a restriction expires, that is, when the
stipulated time has elapsed, when the stipulated purpose for which
the resource was restricted has been fulfilled, or both.



TANZANIAN CHILDREN'S FUND, INC,
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

2. Summary of Significant Accounting Policies (continued)
Cash and Cash Equivalents

For financial statement purposes, management considers all highly liquid
investments purchased with a maturity of three months or less to be cash
equivalents. Cash equivalents are carried at cost, which approximates fair
value.

Property and Equipment

Equipment is stated at cost. The organization capitalizes equipment with the
useful life greater than one year. Depreciation is computed by the straight-
line method over an estimated useful life of five years.

Investments

Investments in marketable securities with readily determinable fair values
and all investments in debt securities are valued at their fair values in the
statements of financial position. Unrealized gains and losses are included in
the change in net assets. Realized gains and losses on investments of
Board designated endowment are recorded as changes in unrestricted net
assets.

Tax Status

Tanzanian Children’s Fund, Inc. qualifies as an exempt organization under
the provisions of Internal Revenue Code, Section 501(c)(3) and therefore, is
not subject to corporate income taxes. It has also been classified as an
organization that is not considered to be a private foundation under
509(a)(2) of the Code.

The Organization has evaluated the tax positions taken on returns for open
years and those expected to be taken on retumns for the year ended
December 31, 2020. It is management’s belief that such tax positions are
more likely that not to be sustained upon examination by tax authorities.
Accordingly, no liability for uncertain tax positions has been reflected in
these financial statements. Returns for tax years beginning with those filed
for the year ended December 31, 2017 are open to examination.



TANZANIAN CHILDREN'S FUND, INC.
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

2. Summary of Significant Accounting Policies (continued)

Revenues and Expenses

Revenues are reported as increases in unrestricted net assets unless use of
the related assets is limited by donor-imposed restrictions. Expenses are
reported as decreases in unrestricted net assets.

Gains and losses on investments and other assets or liabilities are reported
as increases in unrestricted net assets unless their use is restricted by
explicit donor stipulation or by law. Expirations of temporary restrictions on
net assets by fulfilment of the donor-stipulated purpose of by passage of the
stipulated time period are reported as reclassifications between applicable
classes of net assets.

In-Kind Goods and Services:

As required by the FASB Accounting Standards Codification™ the
Organization maintains a policy whereby contributions of donated services
that create or enhance nonfinancial assets or that require specialized skilis,
are provided by individuals possessing those skills and would typically need
to be purchased if not provided by donation, are recorded at their fair value
in the period received.

Although the Organization receives a significant amount of donated services
from unpaid volunteers, these donations did not meet the recognition criteria
and have not been recorded in the accompanying financial statements.

Functional Expenses:

The Organization allocates its expenses on a functional basis among its
various programs and support services. Expenses that can be identified
with a specific program and support service are allocated directly according
to their natural expenditure classification. Other expenses that are common
to several functions are allocated by various statistical bases. Supporting
services are those related to operating and managing the Fund and its
programs on a day-to-day basis. Supporting services have been sub-
classified below.

Administrative- includes all activities related to the Organization's internal
management and accounting for program services.

Fund Raising - includes all activities related to maintain contributor
information, writing grant proposals, stewardship events and activities,
distribution of materials and other similar projects related to the procurement
of funds for the Organization's programs.

-10 -



TANZANIAN CHILDREN'S FUND, INC.
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

2. Summary of Significant Accounting Policies (continued)

Use of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could
differ from those estimates.

3. Liquidity and Availability
Financial assets available for general expenditures, that is, without donor
restrictions limiting their use, within one year of balance sheet date,
comprise the following at December 31, 2020 and 2019:

2020 2019
Cash and Cash Equivalents $ 1645529 $ 1,184,673
Short Term Investments 1,856,084 1,712,471
Prepaid Expenses 814

S 3502427 $ 2,897,144

As part of the Organization’ liquidity management, it has a policy o structure
its financial assets to be available as its general expenditures and liabilities.
in addition, the Organization invests cash in excess of annually
requirements in a Long-Term Investment Fund. Although the Organization
does not intend to spend from its Long-Term Investments Fund other than
amounts appropriated for general expenditure as part of its annual budget
approval and appropriation process, amounts from its Long-Term Fund
could be made available if necessary.

4. Concentrations of Credit Risk
The organization maintains its bank accounts in a major financial institution.
The balance is insured by the Federal Deposit Insurance Corporation up to
$250,000. At times, the balances in the insured accounts may exceed
federal limits. The Organization has not experienced any losses and does
not believe it is exposed to any significant credit risks in such accounts.

Additionally, the Organization invests in professionally managed money
market and mutual funds that contains various types of marketable
securities. The Organization's investments are exposed to various risks,
such as fluctuations in market value, and credit risk. Thus, it is at least
reasonably possible that changes in the near term could materially affect
investment balances.

-11-



5.

TANZANIAN CHILDREN'S FUND, INC.
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Investments
Investments are valued at fair value and consisted of the following at
December 31, 2020 and 2019:

2020 2019
Mutual Funds $ 2773834 $ 4,793.871
Cash Money Market 2,504,675 87,346

$ 5278509  § 4,881,217

TCF's investments returns for fiscal years 2020 and 2019 included
investments earnings (dividends and interest) of $61,226 and $97,014,
respectively, and realized and unrealized gains (losses) of $333,068 and
$755,810, respectively.

Assets measured at fair value on a recurring basis

In accordance with the Fair Value Measurement and Disclosure topic of the
FASB Accounting Standards Codification, the organization is required to
disclose, for its assets and liabilites measured at fair value on a recurring
basis, the sources and types of information, known as inputs, used to
determine those fair value measurements.

Level 1. Level 1 inputs are quoted prices in active markets for identical
assets and liabilites that an entity has the ability to access at a
measurement date. Level 2. Level 2 inputs are inputs other than quoted
prices that are observable for the specific asset or liability, either directly or
indirectly. Level 3. Level 3 inputs are unobservable inputs for the assets or
liabilities in which little or no market activity is available for the asset or
liability at the measurement date. The reported values of assets measured
at fair value or a recurring basis are categorized as follows at December 31,
2020:

Fair value measurements at report date using:

Quoted prices
in active Significant Significant

markets for other unobservable
identical observable inputs
Total assets inputs (Level 3}
Dec 31, 2020 (Level 1) {Level 2)

Cash and cash equivalents $ 1,845,520 1,645,629
Money Market 2,604,675 2,504,675
Publicly traded domestic
mutual funds 2,773,835 2,773,835

Totals $ 6.924,039 6,924,039

-12-



TANZANIAN CHILDREN'S FUND, INC.
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020
1. Assets measured at fair value on a recurring basis (continued)

The reported values of assets measured at fair value on a recurring basis
are categorized as follows at December 31, 2019:

Fair value measurements at report date using:

Quoted
prices in
active Significant
markets for other Significant
identical observable  unobservable
Total assets inputs inputs
Dec 31, 2019 {Level 1) {Level 2) {Level 3)
Cash and cash equivalents 3 1,184,673 1,184,673
Money Market 87,346 87,346
Publicly traded domestic
mutual funds 4,793,871 4,793 871
Totals $ 6,065,890 6,065,800

2. Lease Commitment

On May 31, 2020, the Organization entered into a one-year lease agreement
with an unrelated non-for-profit organization. The lease expires on June 30,
2021. Under the new lease, the current annual basic rent is $23,160,
payable in monthly installments of $1,930. For the years ended December
31, 2020 and 2019, rent expense was $22,380 and $11,500, respectively,
and is reported as rent expense in the accompanying statement of functional
expenses.

3. Board Designated Funds

A portion of unrestricted net assets has been designated by the Board to the
following funds:

» Board designated Rainy Day Operating and/or Capital Costs:
To help with operating and/or capital costs of TCF and the Rift
Valley Children’s Viliage, and to provide a back-up source of
funds in the case of unexpected financial need. The balance
of this fund was $1,856,084 and $1,712,471 at December 31,
2020 and 2019, respectively.

» Board designated Long Term Investment Fund: To help with
operating and/or capital costs of the Tanzanian Children's
Fund and the Rift Valley Children's Village, including costs of
Oldeani Secondary School and other secondary education
costs. The balance of this fund was $3,291,941 and
$3,053,498 at December 31, 2020 and 2019, respectively.

213 -



TANZANIAN CHILDREN'S FUND, INC.
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

4. Board Designated Funds (continued)

* The Lorinda de Roulet Scholarship Fund for Girls: This fund
was established by the Board to fund post-secondary

scholarships. The balance of this fund was $100,224 and
$95,251, respectively.

These three funds are included in an investment account at December 31,
2020, which includes the following:

2020 2019
Cash and Cash Equivalents $ 2,490,415 $ 86,888
Pubticly Traded Mutual Funds 2,757,834 4,774,332

$ 5,248,249 $ 4,861,220

5. Net Assets Without Donor Restrictions

The following table summarizes the changes in Net Assets without donor
Restrictions:

Board
Operating Designated Total
Balance as of January 1, 2019 $ 1,241,535 $ 3,511,301 $ 4,752,836
Changes in Net Assets 393,476 846,975 1,240,451
Transfers to Board Designated (502,944) 502,944 -
Balance as of December 31,2019  $ 1,132,067 $ 4,861,220 $ 5,993,287
Changes in Net Assets 342,965 387,029 729,994

Transfers to Board Designated - - -
Balance as of December 31, 2020 $ 1,475,032 $ 5,248,249 $ 6,723,281

-14-



TANZANIAN CHILDREN'S FUND, INC.
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

6. Net Assets With Donor Restrictions

As of December 31, 2020, net assets with donor restrictions consisted of the

following funds:

Balance
Balance Jan. Investment Dec.31,
1, 2020 Additions Income Releases 2020
Oldeani Capital $ 10000 $ - $ - $ (50000 $ 5000
Gyetighi Operating - 50,000 - (50,000) -
Oldeani Operating 33,337 12,500 - (42,638) 3,199
Health Care Fund 5,551 (5,551) -
Baniface Children Fund 19,998 3,000 7,263 30,259
New Staff House - 60,000 - 60,000
Scholarship Fund - 40,000 - 40,000
Other 21,138 (16,138) 5,000
$ 688383 3§ 186638 $ 7263 (119,327) § 143457

As of December 31, 2019, net assets with donor restrictions consisted of the

following funds:

Balance
Balance Jan. Investment Dec.31,
1, 2019 Additions Income Releases 2019
Building Fund Gyetighi  $ - $ - $ - $ - & -
Oldeani Capital - 74,998 (64,998) 10,000
RVCV Capital - - - -
Gyetighi Operating 6,868 50,000 - {56,868) -
Oldeani Operating 34,441 76,050 {77,155} 33,336
Health Care Fund - 41,444 - (35,892) 5,552
Boniface Children Fund 14,902 - 5,004 - 19,996
Other 10,000 13,284 - (23,284) -
$ 66211 $ 255775 $ 5004 3 (258,197) $ 68,883
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7. Net Assets With Donor Restrictions {continued)

Net Assets with Donor Restrictions were restricted to the following purposes:

2020 2019
Oldeani Operating Fund $ 3,199 § 33,337
Boniface Children Fund 30,260 19,996
New Staff House 60,000 -
Oldeani Capital Fund 5,000 10,000
Mental Health Initiatives 5,000 -

Caroline Muller Scholarship Fund 40,000 -
Health Care Fund - 5,550
$143459 $ 68,883

8. Paycheck Protection Program Note Payable

On May 1, 2020, the Organization received loan proceeds in the amount of
$50,271 under the Paycheck Protection Program (PPP). The PPP,
established as part of the Coronavirus Aid, Relief and Economic Security Act
(CARES Act), provides for loans to qualifying Organizations for amounts up
to 2.5 times of the average monthly payroll expenses of the qualifying
organization. The loans and accrued interest are forgivable between eight to
twenty-four weeks after loan funding as long as the borrower uses the loan
proceeds for eligible purposes, including payroll, benefits, rent and utitities.

On May 19, 2021, the Organization received confirmation from the SBA that
the first PPP loan had been forgiven in full.

9. Subsequent events
The Organization has evaluated subsequent events through July 15, 2021,
which is the date the financial statements were available to be issued.

There were no subsequent events that require adjustment to or disclosure in
the financial statements.

-16 -



